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SecureNet Inc.: Series A Round
1. Would you say the term sheet for the Series A round generally favors the entrepreneur (Goodson) or the angel investor (Trio)? Be sure to cite specific terms and features of the contract to support your opinion.
Series A term sheet does not favor Goodson because of the following;
· Goodson's attempt to attract venture capital was unsuccessful leading to focus on his local investors.
· A proposed $1.4 million Series A round of financing got made but did not achieve a great deal of success.
· Cyrus Maston did not manage to make profits in the company in liquidation and reorganization. 
· The adequacy of funding in Trio Mio was spent on funding operating expenses in the company leading to the reduction of profits gained. 
· A burn rate of product-development costs, legal fees, and technology-related expenses accumulated to $150,000 a month leading to reduced profit. 
2. Before the Series A round, what is the proposed value of Secure Net? After the Series A round, what are the pre- and post-money value if the offer is accepted as proposed?
The proposed value of SecureNet
· SecureNet proposed value was $250,000 plus $250,000 leading to $500,000. 
· In July 2000, Goodson raised $250,000 in seed capital then rose in September 2000 raised another $250,000. 
· After acceptance of the offer, the pre and post money the proposed value was at $1.4 million.
· $1.4 million was to get used in promoting the development of the company equity after the proposed contract got promoted. 
· The higher the amount of value the higher the number of activities to get conducted in the organization.
· The proposed value would get broken down in form of shares and loans that get used in supporting the business performance. 
3. What are the implications for Trio if another investor offers to provide SecureNet an additional $3 million in equity after the Series A round at a price of $8.00 a share? At $1.50 a share?
Implication on Trio Mio
· Trio Mio would get forced to find additional financing to meet commitment under the bridge of loan. 
· Other venture capitalists would make Trio Mio enjoy the flexibility of developing beneficial investments. 
· Additional funding would get needed by Trio Mio to ensure it has flexibility in its dealings. 
· Trio Mio would understand its future ability to operate in the market and produce effective results. 
· Trio Mio would seek out an additional loan to promote a meeting of commitment under the bridge loan. 
· Dealing with new experienced venture capitalists would increase the understanding of Trio Mio on business funding to operate. 
4.  If you were Goodson, would you reject the offer and seek out a more experienced venture capitalist, accept Trio's offer as proposed, or attempt to negotiate certain terms of the offer? if you choose to negotiate, what adjustments would you seek to make?
Negotiation or venture into a new experienced venture capitalist
· If I was Goodson, I would venture with a more experienced capitalist.
· The market conditions favored SecureNet under the prevailing conditions making it hard to perform the business. 
· The internal security of SecureNet got compromised following website attacks on Y2K and other companies. 
· The other experienced venture capital firms invested at a high record pace in the information technology area. 
· The creation of flexibility through using other venture capitalists would improve the prevailing market conditions for Trio Mio.
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